MGR CORPORATION BERHAD

CONSOLIDATED BALANCE SHEET



As at end of

As at preceding



Current quarter

financial year-end



30.09.2001

30.09.2000



RM’000

RM’000







1.
Property, Plant and Equipment
27,132

79,357

2.
Investment in Associated Companies
-

-

3.
Long Term Investment
-

-

4.
Intangible Assets
-

-

5.
Long Term Receivable & Pre-operating Expenses
-

2,035

6.
Current Assets





     Property, Plant and Equipment
11,104

-


     Stocks
864

9,456


     Trade Debtors
1,767

13,471


     Short Term Investments
-

-


     Cash
23

414


     Other Debtors, Deposit & Prepayments
891

5,065









14,649

28,406

7.
Current Liabilities





     Short Term Borrowings
224,710

209,331


     Trade Creditors
5,898

15,663


     Other Creditors
33,283

19,347


     Provision for Taxation
1,020

1,170



264,911

245,511

8.


Net Current Liabilities
(250,262)

(217,105)



(223,130)

(135,713)

9.
Shareholders’ Funds





Share Capital
50,250

50,250


Reserves





     Share Premium
129,765

129,765


     Revaluation Reserve
-

-


     Capital Reserve
-

-


     Statutory Reserve
-

-


     Retained Profit
(403,145)

(327,082)


     Others
-

-



(223,130)

(147,067)

10.
Minority Interests
-

-

11.
Long Term Borrowings
-

10,186

12.
Other Long Term Liabilities
-

1,168



(223,130)

(135,713)

13.
Net tangible assets per share (sen)
(444)

(293)







 NOTES

1.
Accounting Policies


In view of the material events as disclosed in Note 17, the quarterly financial statements have been prepared based on going concern basis for the Company and breakup basis for all the subsidiaries.   With the exception of the above, the quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted in the most recent annual financial statements.


Adjustments have been made to the subsidiaries’ accounts to reduce the value of assets to their recoverable amounts, to provide for any further liabilities which might arise, and to reclassify the non-current assets and long term liabilities as current assets and current liabilities respectively.  The net effects of the adjustments to breakup basis are as follow:-







          Current Year       Current Year








  Quarter
  to date



      30.09.2001
         30.09.2001







RM’000
              RM’000


Impairment loss on fixed assets:


28,380

28,380


Written-down of spare parts stocks:

     606

     606


Written-down of doubtful deposit/prepayment:
       54

       54






Total

29,040

29,040

2.
Exceptional Items
The Nature and amount of exceptional items are as follows:



 Preceding Year









Current Year
  Corresponding









    Quarter
    Quarter

Cumulative         Period









30.09.2001
  30.09.2000

30.09.2001
30.09.2000










  RM’000
    RM’000

  RM’000
  RM’000
(i)
Provision for Doubtful

     


 Receivables:-


-   Trade receivables


    6,690

     12,687

      7,487

    12,687


-   Amount due from 

                    Associates Companies

        10

              8                        10                     8


-   Other receivables      


    2,714


       6                    2,714                    6                

(ii) Impairment Loss on fixed assets      28,380              _____-_   
     28,380           ____-_


                                                  Total            37,794               12,701                   38,591           12,701
3.
Extraordinary Items


There were no extraordinary items for the current financial periods under review.

4.
Taxation


There is no tax charge for the current financial year-to-date.

5.
Sales of  unquoted Investments and/or Properties


There were no sale of unquoted investments nor properties for the financial periods under review.

6.
Quoted Investments

There were no purchases or sales of quoted securities for the current financial periods under review.

7.
Changes in the Composition of the Group


There were no changes in the composition of the Group during the current financial year.

8.
Status of Corporate Proposals


Commerce International Merchant Bankers Berhad has on 21st September 2001 announced a Proposed Restructuring Scheme on behalf of the Company.  This proposed Restructuring Scheme was subsequently suspended on the appointment of Special Administrators by Pengurusan Danaharta Nasional Berhad on 11th October 2001.  The Special Administrators had on 9th November 2001 received five (5) workout proposals involving the acquisition of certain assets of MGR, including its listed status and are now in the process of evaluating the same.

9.
Change in Share Capital


There were no issuance and repayment of debt and equity securities nor any movement in share capital for the current financial year to date.

10.
Group Borrowings and Debt Securities


Total group borrowings as at 30th September 2001 are as follows:


Long Term Borrowings








RM’000

(i)
Secured - Term Loan


















-
Total outstanding balance






  28,829



-
Repayment due within 1 year





(28,829)













Sub-total       
Nil                                                                 
(ii) Unsecured – Term Loan 












-
Total outstanding balance






  78,695



-
Repayment due within 1 year





 (78,695)














Sub-total
    Nil                    



Revolving Credit



-
Total outstanding balance






    8,241



-
Repayment due within 1 year





   (8,241)















Sub-total 
   
Nil














Total
  
    Nil 

Short Term Borrowings

(i) Secured



-
Bank Overdraft









42,507



-
Current portion of Term Loan






28,829












Sub-total

71,336

(ii) Unsecured



-
Bank Overdraft









32,444



-
Bankers Acceptance








20,994



-
Short Term Advances








13,000



-
Current portion of Revolving Credit




  8,241



-
Current portion of Term Loan





   78,695












Sub-total        153,374













Total

 224,710
11.
Contingent Liability


There has been no change in the Contingent Liabilities of the Group which comprise of disputed claim by supplier of RM80,000 since the last annual balance sheet date.

12.
Off Balance Sheet Financial Instruments 


There were no financial instruments with off balance sheet risk at the date of this report.

13.
Material Litigation


There were no material Litigation since the last annual balance sheet date.

14.
Segment Reporting


No segment analysis is prepared as the group is primarily engaged in the manufacturing, marketing and trading of timber and timber related products in Malaysia.

15.
Materials Changes in the Quarterly Results Compared to the Results of the Preceding Quarter

The loss before tax for the current quarter of RM44.714 million was higher than the loss before tax of RM9.817 in the preceding quarter.


This was mainly due to impairment loss on fixed assets for the subsidiaries, lower sales revenue and substantially higher bad debts provision.

16.
Review of Performance

For the quarter and the financial year under review, the Group operating loss before interest, depreciation and exceptional items is  RM2.923 million and RM8.476 million respectively.  After interest and depreciation, the Group incurred a loss before tax of RM44.714 million and RM76.063 million respectively.  The Pre-Tax loss for the current quarter and the current year is substantially higher than the preceding year corresponding quarter loss of RM18.258 million and preceding financial year loss of RM43.893 million respectively.


The loss before taxation for the current quarter was higher mainly due to impairment loss on fixed assets for the subsidiaries and higher bad debts provision.  The loss before tax for the current year was higher mainly due to substantially lower turnover,  impairment loss on fixed assets for the subsidiaries and higher bad debts provision. 

17.
Material Events subsequent to the end of the period reported

On 11th October 2001, Mr. Kevin How, Mr. Adam Primus Varghese Bin Abdullah and Madam Wong Lai Wah of Ernst & Young were appointed Special Administrators of the Company under Section 24 of the Pengurusan Danaharta Nasional Berhad Act 1998.

On 2nd November 2001, Mr. Lim Tian Huat of Arthur Anderson & Co. was appointed Lim Receiver and Manager for the Company’s wholly owned subsidiary – Parakaya Plywood Sdn. Bhd.  

The appointment of the Special Administrators and the Receiver and Manager is not expected to have any immediate financial and operational impact on the Group.

18.
Seasonal or Cyclical Factors

The business operations of the Group were not materially affected by any seasonal or cyclical factors for the current quarter.

19.
Prospects for the Next Financial Year


The prospects for the Company for the next financial year depend on the workout proposal  prepared  by  the  Special  Administrators.

20.
Variance of Actual Profit from Forecast Profit

Not applicable.

21.
Dividend


The Board of Directors do not recommend any dividend for the current financial year (2000 : Nil)









By order of the Board


Kota Kinabalu





THONG HEO KEE


30th November 2001




Company Secretary

